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 Forming an Opinion on the Financial Statements 
1 The auditor shall form an opinion on whether the financial statements are prepared, in all 

material respects, in accordance with the applicable financial reporting framework. 

2 In order to form that opinion, the auditor shall conclude as to whether the auditor has 
obtained reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error. That conclusion shall take into 
account: 

(a) The auditor's conclusion, in accordance with IDW AuSLCE 62, whether sufficient 
appropriate audit evidence has been obtained; 

(b) The auditor's conclusion, in accordance with IDW AuSLCE 53, whether uncorrected 
misstatements are material, individually or in aggregate; and 

(c) The evaluations required by paragraphs 3–6. 

3 The auditor shall evaluate whether the financial statements are prepared, in all material 
respects, in accordance with the requirements of the applicable financial reporting 
framework. This evaluation shall include consideration of the qualitative aspects of the 
entity's accounting practices, including indicators of possible bias in management's 
judgments. 

4 In particular, the auditor shall evaluate whether, in view of the requirements of the applicable 
financial reporting framework: 

(a) The financial statements appropriately disclose the significant accounting policies 
selected and applied. In making this evaluation, the auditor shall consider the 
relevance of the accounting policies to the entity, and whether they have been 
presented in an understandable manner; 

(b) The accounting policies selected and applied are consistent with the applicable 
financial reporting framework and are appropriate; 

(c) The accounting estimates and related disclosures made by management are 
reasonable; 

(d) The information presented in the financial statements is relevant, reliable, comparable, 
and understandable. In making this evaluation, the auditor shall consider whether: 
(i) The information that should have been included has been included, and whether 

such information is appropriately classified, aggregated or disaggregated, and 
characterized. 

(ii) The overall presentation of the financial statements has been undermined by 
including information that is not relevant or that obscures a proper understanding 
of the matters disclosed. 

(e) The financial statements provide adequate disclosures to enable the intended users to 
understand the effect of material transactions and events on the information conveyed 
in the financial statements; and 

(f) The terminology used in the financial statements, including the title of each financial 
statement, is appropriate. 

5 When the financial statements are prepared in accordance with a fair presentation 
framework, the evaluation required by paragraphs 3-4 shall also include whether the financial 

                                                      
2 See IDW Auditing Standard for Less Complex Entities: Concluding Auditing Procedures, Communication with 
Those Charged with Governance and obtaining Written Representation (IDW AuSLCE 6).  
3 See IDW Auditing Standard for Less Complex Entities: Responses to Assessed Risks (IDW AuSLCE 5).  



 IDW AuSLCE 7  

   

 

 © IDW Verlag GmbH Seite 3 von 13 

statements achieve fair presentation. The auditor's evaluation as to whether the financial 
statements achieve fair presentation shall include consideration of:  
(a) The overall presentation, structure and content of the financial statements; and 
(b) Whether the financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation. 

6 The auditor shall evaluate whether the financial statements adequately refer to or describe 
the applicable financial reporting framework. 

7 In forming an opinion on the financial statements, the auditor shall evaluate: 

(a) Whether the identified related party relationships and transactions have been 
appropriately accounted for and disclosed in accordance with the applicable financial 
reporting framework; and 

(b) Whether the effects of the related party relationships and transactions: 
(i) Prevent the financial statements from achieving fair presentation (for fair 

presentation frameworks); or 
(ii) Cause the financial statements to be misleading (for compliance frameworks). 

 Form of Unmodified Opinion 
8 The auditor shall express an unmodified opinion when the auditor concludes that the 

financial statements are prepared, in all material respects, in accordance with the applicable 
financial reporting framework. 

9 If the auditor: 

(a) Concludes that, based on the audit evidence obtained, the financial statements as a 
whole are not free from material misstatement; or 

(b) Is unable to obtain sufficient appropriate audit evidence to conclude that the financial 
statements as a whole are free from material misstatement, 

the auditor shall modify the opinion in the auditor's report in accordance with this IDW 
AuSLCE. 

10 If sufficient information about suspected non-compliance cannot be obtained, the auditor 
shall evaluate the effect of the lack of sufficient appropriate audit evidence on the auditor's 
opinion. 

11 If financial statements prepared in accordance with the requirements of a fair presentation 
framework do not achieve fair presentation, the auditor shall discuss the matter with 
management and, depending on the requirements of the applicable financial reporting 
framework and how the matter is resolved, shall determine whether it is necessary to modify 
the opinion in the auditor's report in accordance with this IDW AuSLCE. 

12 When the financial statements are prepared in accordance with a compliance framework, the 
auditor is not required to evaluate whether the financial statements achieve fair presentation. 
However, if in extremely rare circumstances the auditor concludes that such financial 
statements are misleading, the auditor shall discuss the matter with management and, 
depending on how it is resolved, shall determine whether, and how, to communicate it in the 
auditor's report. 

 Auditor's Report 
13 The auditor's report shall be in writing. 

14 The auditor's report shall have a title that clearly indicates that it is the report of an 
independent auditor. 
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15 The auditor's report shall be addressed, as appropriate, based on the circumstances of the 
engagement. 

16 The auditor shall not represent compliance with IDW AuSLCEs in the auditor's report unless 
the auditor has complied with the requirements of this IDW AuSLCE and all other IDW 
AuSLCEs relevant to the audit. 

3.1 Auditor's Opinion 
17 The first section of the auditor's report shall include the auditor's opinion, and shall have the 

heading "Opinion". 

18 The Opinion section of the auditor's report shall also: 

(a) Identify the entity whose financial statements have been audited; 
(b) State that the financial statements have been audited; 
(c) Identify the title of each statement comprising the financial statements; 
(d) Refer to the notes, including the summary of significant accounting policies; and 
(e) Specify the date of, or period covered by, each financial statement comprising the 

financial statements. 

19 When expressing an unmodified opinion on financial statements prepared in accordance with 
a fair presentation framework, the auditor's opinion shall, unless otherwise required by law or 
regulation, use one of the following phrases, which are regarded as being equivalent: 

(a) In our opinion, the accompanying financial statements present fairly, in all material 
respects, [...] in accordance with [the applicable financial reporting framework]; or 

(b) In our opinion, the accompanying financial statements give a true and fair view of [...] in 
accordance with [the applicable financial reporting framework ]. 

20 When expressing an unmodified opinion on financial statements prepared in accordance with 
a compliance framework, the auditor's opinion shall be that the accompanying financial 
statements are prepared, in all material respects, in accordance with [the applicable financial 
reporting framework]. 

21 If the reference to the applicable financial reporting framework in the auditor's opinion is not 
to IFRSs issued by the International Accounting Standards Board or IPSASs issued by the 
International Public Sector Accounting Standards Board, the auditor's opinion shall identify 
the jurisdiction of origin of the framework. 

22 When corresponding figures are presented, the auditor's opinion shall not refer to the 
corresponding figures except in the circumstances described in para. 47 and 48. 

3.2 Basis for Opinion 
23 The auditor's report shall include a section, directly following the Opinion section, with the 

heading "Basis for Opinion", that: 

(a) States that the audit was conducted in accordance with IDW International Standards on 
Auditing LCE; 

(b) Refers to the section of the auditor's report that describes the auditor's responsibilities 
under the IDW AuSLCEs; 

(c) Includes a statement that the auditor is independent of the entity in accordance with the 
relevant ethical requirements relating to the audit, and has fulfilled the auditor's other 
ethical responsibilities in accordance with these requirements. The statement shall 
identify the jurisdiction of origin of the relevant ethical requirements or refer to the 
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International Ethics Standards Board for Accountants' Code of Ethics for Professional 
Accountants (IESBA Code); and 

(d) States whether the auditor believes that the audit evidence the auditor has obtained is 
sufficient and appropriate to provide a basis for the auditor's opinion. 

24 The auditor shall not represent compliance with IDW AuSLCEs in the auditor's report unless 
the auditor has complied with the requirements of this IDW AuSLCE and all other IDW 
AuSLCEs relevant to the audit. 

3.3 Responsibilities for the Financial Statements 
25 The auditor's report shall include a section with a heading "Responsibilities of Management 

for the Financial Statements." The auditor's report shall use the term that is appropriate in the 
context of the legal framework in the particular jurisdiction and need not refer specifically to 
"management". In some jurisdictions, the appropriate reference may be to those charged 
with governance. 

26 This section of the auditor's report shall describe management's responsibility for: 

(a) Preparing the financial statements in accordance with the applicable financial reporting 
framework, and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error; and 

(b) Assessing the entity's ability to continue as a going concern and whether the use of the 
going concern basis of accounting is appropriate as well as disclosing, if applicable, 
matters relating to going concern. The explanation of management's responsibility for 
this assessment shall include a description of when the use of the going concern basis 
of accounting is appropriate. 

27 When the financial statements are prepared in accordance with a fair presentation 
framework, the description of responsibilities for the financial statements in the auditor's 
report shall refer to "the preparation and fair presentation of these financial statements" or 
"the preparation of financial statements that give a true and fair view," as appropriate in the 
circumstances. 

3.4 Auditor's Responsibilities for the Audit of the Financial 
Statements 

28 The auditor's report shall include a section with the heading "Auditor's Responsibilities for the 
Audit of the Financial Statements. 

29 This section of the auditor's report shall: 

(a) State that the objectives of the auditor are to: 
(i) Obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error; and 
(ii) Issue an auditor's report that includes the auditor's opinion. 

(b) State that reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with IDW AuSLCEs will always detect a material 
misstatement when it exists; and 

(c) State that misstatements can arise from fraud or error, and either: 
(i) Describe that they are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements; or 
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(ii) Provide a definition or description of materiality in accordance with the applicable 
financial reporting framework. 

30 The Auditor 's Responsibilities for the Audit of the Financial Statements section of the 
auditor's report shall further: 

(a) State that, as part of an audit in accordance with IDW AuSLCEs, the auditor exercises 
professional judgment and maintains professional skepticism throughout the audit; and 

(b) Describe an audit by stating that the auditor's responsibilities are: 
(i) To identify and assess the risks of material misstatement of the financial 

statements, whether due to fraud or error; to design and perform audit 
procedures responsive to those risks; and to obtain audit evidence that is 
sufficient and appropriate to provide a basis for the auditor's opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

(ii) To obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity's internal 
control. In circumstances when the auditor also has a responsibility to express an 
opinion on the effectiveness of internal control in conjunction with the audit of the 
financial statements, the auditor shall omit the phrase that the auditor's 
consideration of internal control is not for the purpose of expressing an opinion 
on the effectiveness of the entity's internal control. 

(iii) To evaluate the appropriateness of accounting policies used and the 
reasonableness of accounting estimates and related disclosures made by 
management. 

(iv) To conclude on the appropriateness of management's use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a 
material uncertainty exists related to events or conditions that may cast 
significant doubt on the entity's ability to continue as a going concern. The 
auditor's conclusions are based on the audit evidence obtained up to the date of 
the auditor's report. However, future events or conditions may cause an entity to 
cease to continue as a going concern. 

(v) When the financial statements are prepared in accordance with a fair 
presentation framework, to evaluate the overall presentation, structure and 
content of the financial statements, including the disclosures, and whether the 
financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

31 The Auditor's Responsibilities for the Audit of the Financial Statements section of the 
auditor's report also shall state that the auditor communicates with those charged with 
governance regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that the 
auditor identifies during the audit. 

32 The description of the auditor's responsibilities for the audit of the financial statements 
required by paragraphs 30-31 shall be included: 

(a) Within the body of the auditor's report; 
(b) Within an appendix to the auditor's report, in which case the auditor's report shall 

include a reference to the location of the appendix; or 
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(c) By a specific reference within the auditor's report to the location of such a description 
on a website of an appropriate authority, where law, regulation or national auditing 
standards expressly permit the auditor to do so. 

33 When the auditor refers to a description of the auditor's responsibilities on a website of an 
appropriate authority, the auditor shall determine that such description addresses, and is not 
inconsistent with, the requirements in paragraphs 30-31 of this IDW AuSLCE. 

 Auditor's Address, Date of the Auditor's Report and 
Signature of the Auditor 

34 The auditor's report shall name the location in the jurisdiction where the auditor practices. 

35 The auditor's report shall be dated no earlier than the date on which the auditor has obtained 
sufficient appropriate audit evidence on which to base the auditor's opinion on the financial 
statements, including evidence that: 

(a) All the statements and disclosures that comprise the financial statements have been 
prepared; and 

(b) Those with the recognized authority have asserted that they have taken responsibility 
for those financial statements. 

36 The auditor's report shall be signed. 

 Circumstances When a Modification to the Auditor's 
Opinion Is Required 

37 The auditor shall modify the opinion in the auditor's report when: 

(a) The auditor concludes that, based on the audit evidence obtained, the financial 
statements as a whole are not free from material misstatement; or 

(b) The auditor is unable to obtain sufficient appropriate audit evidence to conclude that 
the financial statements as a whole are free from material misstatement. 

5.1 Identified or Suspected Non-Compliance 
38 If the auditor concludes that the identified or suspected non-compliance has a material effect 

on the financial statements and has not been adequately reflected in the financial 
statements, the auditor shall, in accordance with this IDW AuSLCE, express a qualified 
opinion or an adverse opinion on the financial statements. 

39 If the auditor is precluded by management or those charged with governance from obtaining 
sufficient appropriate audit evidence to evaluate whether non-compliance that may be 
material to the financial statements has, or is likely to have, occurred, the auditor shall 
express a qualified opinion or disclaim an opinion on the financial statements on the basis of 
a limitation on the scope of the audit in accordance with this IDW AuSLCE. 

40 If the auditor is unable to determine whether non-compliance has occurred because of 
limitations imposed by the circumstances rather than by management or those charged with 
governance, the auditor shall evaluate the effect on the auditor's opinion in accordance with 
this IDW AuSLCE. 

5.2 Entity’s Ability to Continue as Going Concern 
41 If the financial statements have been prepared using the going concern basis of accounting 

but, in the auditor's judgment, management's use of the going concern basis of accounting in 
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the preparation of the financial statements is inappropriate, the auditor shall express an 
adverse opinion. 

42 If the application of the going concern basis of accounting is appropriate and adequate 
disclosure about a material uncertainty is made in the financial statements, the auditor shall 
express an unmodified opinion and the auditor's report shall include a separate section under 
the heading "Material Uncertainty Related to Going Concern" to: 

(a) Draw attention to the note in the financial statements that discloses the matters set out 
in paragraph 5 in IDW AuSLCE 6; and 

(b) State that these events or conditions indicate that a material uncertainty exists that may 
cast significant doubt on the entity's ability to continue as a going concern and that the 
auditor's opinion is not modified in respect of the matter. 

43 If adequate disclosure about a material uncertainty is not made in the financial statements, 
the auditor shall:  

(a) Express a qualified opinion or adverse opinion, as appropriate, in accordance with this 
IDW AuSLCE; and 

(b) In the Basis for Qualified (Adverse) Opinion section of the auditor's report, state that a 
material uncertainty exists that may cast significant doubt on the entity's ability to 
continue as a going concern and that the financial statements do not adequately 
disclose this matter. 

44 If management is unwilling to make or extend its assessment when requested to do so by the 
auditor, the auditor shall consider the implications for the auditor's report. 

5.3 Communication with the Entity’s External Legal Counsel 
45 If: 

(a) management refuses to give the auditor permission to communicate or meet with the 
entity's external legal counsel, or the entity's external legal counsel refuses to respond 
appropriately to the Letter of inquiry, or is prohibited from responding; and 

(b) the auditor is unable to obtain sufficient appropriate audit evidence by performing 
alternative audit procedures, 

the auditor shall modify the opinion in the auditor's report in accordance with this IDW 
AuSLCE. 

5.4 Confirmation Requests 
46 If the auditor has determined that a response to a positive confirmation request is necessary 

to obtain sufficient appropriate audit evidence, alternative audit procedures will not provide 
the audit evidence the auditor requires. If the auditor does not obtain such confirmation, the 
auditor shall determine the implications for the audit and the auditor's opinion in accordance 
with this IDW AuSLCE. 

5.5 Prior Period Financial Statements 
47 If the auditor's report on the prior period, as previously issued, included a qualified opinion, a 

disclaimer of opinion, or an adverse opinion and the matter which gave rise to the 
modification is unresolved, the auditor shall modify the auditor's opinion on the current 
period's financial statements. In the Basis for Modification paragraph in the auditor's report, 
the auditor shall either: 
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(a) Refer to both the current period's figures and the corresponding figures in the 
description of the matter giving rise to the modification when the effects or possible 
effects of the matter on the current period's figures are material; or 

(b) In other cases, explain that the audit opinion has been modified because of the effects 
or possible effects of the unresolved matter on the comparability of the current period's 
figures and the corresponding figures. 

48 If the auditor obtains audit evidence that a material misstatement exists in the prior period 
financial statements on which an unmodified opinion has been previously issued, and the 
corresponding figures have not been properly restated or appropriate disclosures have not 
been made, the auditor shall express a qualified opinion or an adverse opinion in the 
auditor's report on the current period financial statements, modified with respect to the 
corresponding figures included therein. 

 Qualified Opinion 
49 The auditor shall express a qualified opinion when: 

(a) The auditor, having obtained sufficient appropriate audit evidence, concludes that 
misstatements, individually or in the aggregate, are material, but not pervasive, to the 
financial statements; or 

(b) The auditor is unable to obtain sufficient appropriate audit evidence on which to base 
the opinion, but the auditor concludes that the possible effects on the financial 
statements of undetected misstatements, if any, could be material but not pervasive. 

 Adverse Opinion 
50 The auditor shall express an adverse opinion when the auditor, having obtained sufficient 

appropriate audit evidence, concludes that misstatements, individually or in the aggregate, 
are both material and pervasive to the financial statements. 

 Disclaimer of Opinion 
51 The auditor shall disclaim an opinion when the auditor is unable to obtain sufficient 

appropriate audit evidence on which to base the opinion, and the auditor concludes that the 
possible effects on the financial statements of undetected misstatements, if any, could be 
both material and pervasive. 

52 The auditor shall disclaim an opinion on the financial statements in accordance with this IDW 
AuSLCE if: 

(a) The auditor concludes that there is sufficient doubt about the integrity of management 
such that the written representations required by IDW AuSLCE 6 are not reliable; or 

(b) Management does not provide the written representations required by IDW AuSLCE 6. 

53 The auditor shall disclaim an opinion when, in extremely rare circumstances involving 
multiple uncertainties, the auditor concludes that, notwithstanding having obtained sufficient 
appropriate audit evidence regarding each of the individual uncertainties, it is not possible to 
form an opinion on the financial statements due to the potential interaction of the 
uncertainties and their possible cumulative effect on the financial statements. 

 Consequence of an Inability to Obtain Sufficient 
Appropriate Audit Evidence Due to a Management-
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Imposed Limitation after the Auditor Has Accepted 
the Engagement 

54 If the auditor is unable to obtain sufficient appropriate audit evidence, the auditor shall 
determine the implications as follows: 

(a) If the auditor concludes that the possible effects on the financial statements of 
undetected misstatements, if any, could be material but not pervasive, the auditor shall 
qualify the opinion; or 

(b) If the auditor concludes that the possible effects on the financial statements of 
undetected misstatements, if any, could be both material and pervasive so that a 
qualification of the opinion would be inadequate to communicate the gravity of the 
situation, the auditor shall: 
(i) Withdraw from the audit, where practicable and possible under applicable law or 

regulation; or 
(ii) If withdrawal from the audit before issuing the auditor's report is not practicable or 

possible, disclaim an opinion on the financial statements. 

55 If, as a result of a misstatement resulting from fraud or suspected fraud, the auditor 
encounters exceptional circumstances that bring into question the auditor's ability to continue 
performing the audit, the auditor shall: 

(a) Determine the professional and legal responsibilities applicable in the circumstances, 
including whether there is a requirement for the auditor to report to the person or 
persons who made the audit appointment or, in some cases, to regulatory authorities; 

(b) Consider whether it is appropriate to withdraw from the engagement, where withdrawal 
is possible under applicable law or regulation; and 

(c) If the auditor withdraws: 
(i) Discuss with the appropriate level of management and those charged with 

governance the auditor's withdrawal from the engagement and the reasons for 
the withdrawal; and 

(ii) Determine whether there is a professional or legal requirement to report to the 
person or persons who made the audit appointment or, in some cases, to 
regulatory authorities, the auditor's withdrawal from the engagement and the 
reasons for the withdrawal. 

 Other Considerations Relating to an Adverse Opinion 
or Disclaimer of Opinion 

56 When the auditor considers it necessary to express an adverse opinion or disclaim an 
opinion on the financial statements as a whole, the auditor's report shall not also include an 
unmodified opinion with respect to the same financial reporting framework on a single 
financial statement or one or more specific elements, accounts or items of a financial 
statement. To include such an unmodified opinion in the same report in these circumstances 
would contradict the auditor's adverse opinion or disclaimer of opinion on the financial 
statements as a whole. 

 Form and Content of Modified Opinion  
57 When the auditor modifies the audit opinion, the auditor shall use the heading "Qualified 

Opinion," "Adverse Opinion," or "Disclaimer of Opinion," as appropriate, for the Opinion 
section. 
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58 When the auditor expresses a qualified opinion due to a material misstatement in the 
financial statements, the auditor shall state that, in the auditor's opinion, except for the effects 
of the matter(s) described in the Basis for Qualified Opinion section: 

(a) When reporting in accordance with a fair presentation framework, the accompanying 
financial statements present fairly, in all material respects (or give a true and fair view 
of) [...] in accordance with [the applicable financial reporting framework]; or 

(b) When reporting in accordance with a compliance framework, the accompanying 
financial statements have been prepared, in all material respects, in accordance with 
[the applicable financial reporting framework].  

When the modification arises from an inability to obtain sufficient appropriate audit evidence, 
the auditor shall use the corresponding phrase "except for the possible effects of the 
matter(s) ..." for the modified opinion. 

59 When the auditor expresses an adverse opinion, the auditor shall state that, in the auditor's 
opinion, because of the significance of the matter(s) described in the Basis for Adverse 
Opinion section: 

(a) When reporting in accordance with a fair presentation framework, the accompanying 
financial statements do not present fairly (or give a true and fair view of) [...] in 
accordance with [applicable financial reporting framework]; or 

(b) When reporting in accordance with a compliance framework, the accompanying 
financial statements have not been prepared, in all material respects, in accordance 
with [applicable financial reporting framework]. 

60 When the auditor disclaims an opinion due to an inability to obtain sufficient appropriate audit 
evidence, the auditor shall: 

(a) State that the auditor does not express an opinion on the accompanying financial 
statements; 

(b) State that, because of the significance of the matter(s) described in the Basis for 
Disclaimer of Opinion section, the auditor has not been able to obtain sufficient 
appropriate audit evidence to provide a basis for an audit opinion on the financial 
statements; and 

(c) Amend the statement required by paragraph 18(b), which indicates that the financial 
statements have been audited, to state that the auditor was engaged to audit the 
financial statements. 

61 When the auditor modifies the opinion on the financial statements, the auditor shall, in 
addition to the specific elements required by capture 16: 

(a) Amend the heading "Basis for Opinion" required by paragraph 23 to "Basis for Qualified 
Opinion," "Basis for Adverse Opinion," or "Basis for Disclaimer of Opinion," as 
appropriate; and 

(b) Within this section, include a description of the matter giving rise to the modification. 

62 If there is a material misstatement of the financial statements that relates to specific amounts 
in the financial statements (including quantitative disclosures), the auditor shall include in the 
Basis for Opinion section a description and quantification of the financial effects of the 
misstatement, unless impracticable. If it is not practicable to quantify the financial effects, the 
auditor shall so state in this section. 

63 If there is a material misstatement of the financial statements that relates to qualitative 
disclosures, the auditor shall include in the Basis for Opinion section an explanation of how 
the disclosures are misstated. 
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64 If there is a material misstatement of the financial statements that relates to the non-
disclosure of information required to be disclosed, the auditor shall: 

(a) Discuss the non-disclosure with Chose charged with governance; 
(b) Describe in the Basis for Opinion section the nature of the omitted information; and 
(c) Unless prohibited by law or regulation, include the omitted disclosures, provided it is 

practicable to do so and the auditor has obtained sufficient appropriate audit evidence 
about the omitted information. 

65 If the modification results from an inability to obtain sufficient appropriate audit evidence, the 
auditor shall include in the Basis for Opinion section the reasons for that inability. 

66 When the auditor expresses a qualified or adverse opinion, the auditor shall amend the 
statement about whether the audit evidence obtained is sufficient and appropriate to provide 
a basis for the auditor's opinion required by paragraph 23(d) to include die word "qualified" or 
"adverse", as appropriate. 

67 When the auditor disclaims an opinion on the financial statements, the auditor's report shall 
not include the elements required by paragraphs 23(b) and 23(d). Those elements are: 

(a) A reference to the section of the auditor's report where the auditor's responsibilities are 
described; and 

(b) A statement about whether the audit evidence obtained is sufficient and appropriate to 
provide a basis for the auditor's opinion. 

68 Even if the auditor has expressed an adverse opinion or disclaimed an opinion on the 
financial statements, the auditor shall describe in the Basis for Opinion section the reasons 
for any other matters of which the auditor is aware that would have required a modification to 
the opinion, and the effects thereof.  

69 When the auditor disclaims an opinion on the financial statements due to an inability to 
obtain sufficient appropriate audit evidence, the auditor shall amend the description of the 
auditor's responsibilities required by paragraphs 30-32 to include only the following: 

(a) A statement that the auditor's responsibility is to conduct an audit of the entity's 
financial statements in accordance with IDW Auditing Standards for Less Complex 
Entities and to issue an auditor's report; 

(b) A statement that, however, because of the matter(s) described in the Basis for 
Disclaimer of Opinion section, the auditor was not able to obtain sufficient appropriate 
audit evidence to provide a basis for an audit opinion on the financial statements; and 

(c) The statement about auditor independence and other ethical responsibilities required 
by paragraph 23(c). 

 Requirements for the Auditor after the Date of 
Auditor's Report 

70 The auditor has no obligation to perform any audit procedures regarding the financial 
statements after the date of the auditor's report. However, if, after the date of the auditor's 
report but before the date the financial statements are issued, a fact becomes known to the 
auditor that, had it been known to the auditor at the date of the auditor's report, may have 
caused the auditor to amend the auditor's report, the auditor shall: 

(a) Discuss the matter with management and, where appropriate, those charged with 
governance; 

(b) Determine whether the financial statements need amendment and, if so, 
(c) Inquire how management intends to address the matter in the financial statements. 
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71 After the financial statements have been issued, the auditor has no obligation to perform any 
audit procedures regarding such financial statements. However, if, after the financial 
statements have been issued, a fact becomes known to the auditor that, had it been known 
to the auditor at the date of the auditor's report, may have caused the auditor to amend the 
auditor's report, the auditor shall: 

(a) Discuss the matter with management and, where appropriate, those charged with 
governance; 

(b) Determine whether the financial statements need amendment; and, if so, 
(c) Inquire how management intends to address the matter in the financial statements. 

 Final Audit File, Retention Period 
72 The auditor shall assemble the audit documentation in an audit file and complete the 

administrative process of assembling the final audit file on a timely basis after the date of the 
auditor's report. 

73 After the assembly of the final audit file has been completed, the auditor shall not delete or 
discard audit documentation of any nature before the end of its retention period. 

74 In circumstances other than IDW AuSLCE 6 para. 12, where the auditor finds it necessary to 
modify existing audit documentation or add new audit documentation after the assembly of 
the final audit file has been completed, the auditor shall, regardless of the nature of the 
modifications or additions, document: 

(a) The specific reasons for making them; and 
(b) When and by whom they were made and reviewed. 


